
TEi.J'IH LEGISLATURE fHE ST/\'|E OF CHUUK

FIRST RECULAR SESSION.
} IOLiRTI- I  SPECIAL SESSION, JANL;AITY,  ]U1U

CSL No.  lCr -10-19
\ r " l ' N l / \ .  r / \  1 r
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I\N AC']
' l 'u 

amend Sections 3.6,7,9, 14, ancl 15 of'CSL No. g-06-li, antl to further au:rendsections 1,4,5'11 and l3 of CSL No. 8-06-l l, as amended by CSL No. l0-09-15, and fbrother purposes.

Be it enacted by the Chuuk Stare Legislilture:

I Section I ' Amendment. Section I of Chuuk State LawNo. g-06-ll as amended

2 by CSL No. 10-09-i5, is ltereby further iuncncleci to reaci as fbllows:

3 "section 1. Esiabiishment. 'i'he 
Norlhern Namoneas Social and econt-rmic

+ Developntent Authority lAuthor!!1i is her,-.by cstablishcd as a public ccrporatron

5 uuder the laws clt the State of Clauuk and the Irederated Statcs ot'Micronesia. ]-he

6 principa.l oftioe o1'the Authority slull be a location determinecl by the []gard.,,

7 Section 2' Amendment. Section 3 of Chuuk State Law No. 8-06-1 I is herebr

8 amended to read as follows:

9 "section 3. Purpose o-ti Authoritv, 'fhe 
Authority shali i,J,:ntity thc

l0 development needs of its arca o1' service and shall promote, by its own activities

I i iurd that of others, sociai mcl economic cleveiopment in coorcJinirtion ancl

l2 ct-ruperation witli the State aid Nutiurral Bovcrnilicrrts, r.xrti prirurc anei t;t,t.rpcralil'c

13 enterprises.''

14 Section 3. Apendment. Section 4 of Chuuk State Law No. 8-06-l I is hereby

15 amended to read as follows:

16 "section 4. Board o.f Directors.

17 (1) Establi-shment.. There shall be a Board of Direcrors of the

18 Authority which shall oversee the general affairs ancl operation

L ri t ' ths Autlroritr .

20 (2) Conipositit-in.

21 (A) fhe Board shall be cornposed 3 members as tbllorvs:

)2 (i) Mayor of Weno Municipaliry or his designr:e;

23 (ii) Ma;ior of Fonoton or his designee;

21 (iii) Mayor of piis-panewu or his designee;.
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(3) Compensation. There shall be no compensation lrrr members

of the board during its initial year of operatiott ftom the

effective date of this Act. The Board shall determine

compensation lbr members of the Board durinl; subsequent

yenrs by maiority votes of its members'

(4) 
'l 'eglt 

ot Ott-rce. .'|erms oi oftice of Board members shall be

tbr a period ot'twt-r years, except that initial tcrms c,f office 4nd

tilling ot'vacancies shall be as provided in this Act'

(5) Organization Meetine. No later than 60 days after the

etlbctive date of this Act, the Board shall meel to select its

officers ancl conduct other business. The fust nttreting of the

Board shall be calle<i j by the most senior nu:mber of the

Board who shall preside at such meeting.

(6) Yacancies. Ilach yacancy on the Board shall be .hlled tirr thc

un-cxpired portion ut' the tern irl thc Silll{j Inalulcr as

originally lilled. Upon a determination that a var)ancy exists.

the Chairman or. in his absence, the Vice Chairman of the

Board shall issue a notice of vacancy tcl all mr:lnbers gf the

Board resp'cnsible for filling the vacancy'

(7) Removal.

(a) Members of the Board may be removed ftom the Board

lbr iailure to attend three consesutive m€etings of the Board or

fbr incompetenca, neglect of duty or malt'easance in otlice.

1b) Removal of a member shall be by a three-lburth vote r-rt'

all the members of the Board. Notification of intent to call for

removal pursuant to this Section shall be made at le,ast 30 days in

aclvance, by means which shall be described in the trylaws of the

Authority, and shall includc a sunmary of the basis c f the charges

against the member and identification of the witnesses tO be called

and evidence t,l be used.



l (t ) 
'I'he 

Chuuk State Supreme Court shell assume

2 iuriscliction to hear olaims of wronglul removaj.

3 18) Oflgen. 'l'ire 
Board shall elect iunong its rnembers a

4 chainnan, 'rice-chairman, ancJ secrctary'treasrrrer. The

5 ghairntat sirall oriliuarily preside ar iiuarrr.l rneetings. ln his

6 sbsl'ncc, rhc i'icc-uliainnilt sirall plcsicic 
'f 

irc tr'luws slraii

I 6esigrute the presiding otfrcers in the absence of these

8 officers.

9 19) Regular Meetings. Regular meetings shall be held not less

i0 than once per calendar quarter at such time and p.ace as shall

I t bs trom tirne to time be determined by the chairman upon

12 nutisc as shall be pruvicied in rhe bylarvs.

13 (10) Speoial &lcerirlgs. Speeial rneerings siiall bc ca..lod by tirc

14 chairman on his own initiative, or by petition by :lvo thirci of

15 the members, pursuant to notice as shall be provided in thc

16 bviaws.

17 (l l) Quorum. A quorum of all regular and special mc,etings antj

18 business of the Board shallbe two (2) members.

19. (12) Executive Co{rynitteg. l-he Boud may prusiurant to its

2U bylaws. establish an Exccutive Comrnittee, delermine the

21 tttcrttbers UtcreuJ, :lrd assign its resg-rnsrbilities.

22 (13) Records ol'Meetings. All meetings of the Iloard iyro

23 Executive Committee shall be public except when r;oniidential

24 matters relating to personnel are discussed. The secretary-

25 treasurer or fur his absence another member designated by the

26 byiaws shall keep full accurare minutes of all meetilgs which,

27 except for sonJidential matters relating to personnet, shall be

28 available tbr public inspcction at reasonable time ar<i place, as

29 provided in rhc bylaws."

30 Section 4. Amendment. Section 5 of Chuuk State Larv No. 8-U('-l l, . as------------- -t --
uj

31 arnended by CSL No. l0-09-l5rhereby further amended to read as lbllows:



I

2

"section 5. Piwer ot thc.AgIhgUSL 
'fhe Authority, through its Board of

Direcrors, shall have the tbllowing poweIS, obligations and duties:

(1) to idsntify ths needs tbr economic, education, and social

development of the area served by the Authority taking into

account the sultural land social traditions of the area;

(2) to formulate plans and goals for the development of the

resoruces of the area;

(3) ro seek tiom all appropriate sources f'unds ior the

irnplementation of such plans;

(4) to administer prograrns anii project in f-urtheraurce of suoh

development goals, either through its employees or by contract or

such other means as the Board deems advisable;

(5) to employ and Executive Director and a Budget flnd Finance

Officer and set the terms of employment and to ernploy such

ad.ministrative staff and other employees as by be ralrired by the

bylaws or needecl ro l:urtherance of the gtlals of the Autnority.

(6) to acquire in aly lawtul rl1tulner any proporty, re;il property or

mixed tangible or intangible assets, or any interest therein to hold,

maintain and use the same and to seil, lease or otherwfun dispose of

them;

(7) to establish, maintain, operate, and engage in, upon its own

account any appropriate enterprise, undertaking or activities in

furtherance of the purposes of the Authority and to receive

payments thereot, such payments to be deposited into the general

fturd of the Authority to be established by the Board'

(8) to enter into and perform contracts or other aftreements or

transactions as may be necessary in the conduct of its llusiness.

(9) to borrow money &om time to time provided hon'ever that the

debts of &e Authority shall not be debts of the State of Chuuk or

any of the municipalities served by the Authority; the assets of the

State Govemment or the municipalities shall not be used as
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I secudty lbr the clebts ol the Authority unless otherw'isr: provideci

2 by iaw.

3 (10) to levy and collect charges, fbes, and other pnl,pents for

a goods sold and services rendered by the Authority, excopt that no

5 such levy shall be in the tbrm of a tax or assessment le'yt.ed against

ti tlls uslrsriti pulllic, lirc usgr ui' pubiie iaciiitics, ol prupcn\

7 benetitcd by actions ol'the Authority unless speuilica.ll;' authorizecl

8 by larv.

9 (l l) to execute in accordance with its bylaws all instruments

l0 necessary of appropriate in the exercise of its powers.

I I (12) to take such other actiors and assume other responsibilities as

12 may be necessary or appropriate in the exercise of its polvers; and

13 (13) to approve bylaws, policies, and procedures for tlx: guirlance

14 anJ Upci'ati,;n oi'tfrc Autiioritv."

15 Section 5. Arnendment. Scctit in 6 of Chuuk Stare Law No.,t-gg-11 1t

16 hereby anended to read as follorvs:

17 "Section 6, Suits and Legal Representation.

l8 (i)'I'he Authority may sue or be sued in its own name, provicled

19. that any liability incuned by the Authority when not acting as an

20 agency of the State or other governmental entity, sha.l., not be a

2l liabiliry ol'the State or other govemmental entity; and

22 (2) 
'I'he 

Stale Attomey General t-rt'Chuuk sha.ll r,:prescrlt and assisr

23 the Authoriry in legal matters."

21 Section 6. Alqendment. Section 7 of Chuuk State Law No. 8-06-11 is hereby

25 amended to read as follows:

26 "Section 7. Manggement.

27 (l) The Authority', through the Board, may receive, man€rge, invest

28 and disburse tunds or o*ler property which may be appropriatecl, granted,

?9 or in rurl' other manner received fleim any sourse tbr the ptupr)se of the

30 Authority. 
'l'he 

Authoriry rnay, use goverrunental acct.rultting procedures
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or, if appropriate, such firuncial or ,rccounting system 8s may be

prescribed by law for comrnercial compa$ies; and

(2) 'Ihe Authoriry may purchase supplies' equipment' and

materials through its oirn purchasing procedures or it may use lsovelnment

purchasing Procedures."

. Section 7. Amendment. Seclion 9 ot Chuuk State Law No' 8-06-1i is hereby

amended to read as follows:

..Section 9. Execgtive Director. There shall be an Executive Director of

the Authority, who shall be appointed by the Board to serve at its pl:asure' The

Board shall establish the salary,of the Executive Director. The Execulive Director

shall be responsible for the management of the progr€tms' projer;ls and other

activities of the Authority, and shall employ, supervise and lerminate the

employees of the Authority in acsordance with general rules of employment

established by the Board, except as provided in Section 13 of this Act'"

Section 8. Amendment. Section 11 of Chuuk State Law No. 8-06-lltas amended

by csl No. 10-09-l51is hereby further arnended to read as follows:

..Section I 1. Aqcopnts and Records. The Board and r:tre Executive

Director shall be jointly responsible to ensure that the Budget and Finance Officer

prepare proper and complete books of accounts reflecting all income,

expenditures, assers, and liabilities of the Authority. lncluding appropriations,

gants and property. The Board, no later than sixty days after the r;lose of each

governmental fiscal year, shall submit to the Governor and the President and the

Speaker of the Legislature a complete report showing the activities of the

Authority druing the fiscal year, the preseat fisoal condition of the r\uthority and

such other matters as the Board shall deem appropriate. The State Auditor, or il'

there be no such offrcer, a iicensed accountant by the Board shall inspect and

audit all accounts of the Authority at least annually and report thereon to the

Governor and the President and the Speaker of he Chuuk Sate Legislatule."
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Section 9. Amendment. Section 13 of Chuuk State Law No' 8-06- tlps amended

by.csl No. 10-09-15is hereby further amended to read as follows:

' 
"section 13. Pefsonnel Adgni4is$atipn'
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(l) The Auth'rity may estabrish its own personneri system and

policies indeperrdent of rhe chuuk Stae public Servict: Sysrem or

by appropriate resolution address to the Govemor, b* included in

the chuuk state pubric service system for pu4xrses of its

personnel administration, provided that if the Authority chooses to

be included in the state public services system, the Board mav

designate positions to be exempted from that system.

(2) All employees of the Authority, including thr: Executive

Director and the Budget and Finance officer, if menrrrcrs of the

chuuk sate Pubric Service system inrmediately pr:c,r to their

ernployment wil,h the Authoriry may receive the same or

equivalent amouil of salaries;

(3) The Board may by general rules applicable to all employees,

assign to employees levels of wages and benefits that take into

account in whole or in part their prior govemmentar enrPloyment;

and

(4) 'lhe 
chuuk state Govemment shail provide to alr former

employees ot' rhi: Aurhoriry who shalr have termin.ated rheir

employment in good standing, rights of emproyment and seniority

as their services to the Authority, as well as prior gorernmentar

service wouJd entitle them as if all their services were with the

Chuuk State Government or National Covernment.,,

Section l0' Amendment. section 14 0f chuuk state LawNo. g-06-ll is herebv
amended to read as follows:

"Section 14.

'rhe 
Authority shall endeavor to infbrn aftbcted municipal goverrunenni of'any

projects planed lbr their commurities at the earliest practical opportwdty and
shall continue to inform the municipal government and the constituency rrembers

of the public of the 'uilure of the projects and any substantial change in &eir
plans."
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section Il. AnqeEdment Section 15 of Chuuk State Law No. 8-06-l . is herebv

amended to read as tbllows:

"Section 15.

(l) Any activity of the Authority which requires the acquisition of

a right in private real propeny shali be govern by the requirem,tnts of the

Chuuk Satc Law No. 2- I . 
'I'he 

Satc Goverrunent shali be responsibie tbr

such property acquisirion iurti relosation assistanse.

(2) I'he Aurhority shall promprly notify the State (irvernmcnr

whenever it requires use or acquisition of private real property cf the state

or the public land auJhority. The notification shall describe with

specifically the property to be used or acquired, the reason for its need, the

extent and duration of possession required, alternative p<lssibilities thar

have been considered arrd rejected and the reason therefore, anrJ the date

by which such acquisition t.rr use is expectecl commence. Any n11hts in r5c

private property acquired fbr the benelit or use of rhe Authorit.y sfurll bc

held by the State Govemment except as otherwise specifically prrvided by

law."

Section 16' Effective Date. Thrs Act shall take effect upon its approval by the

Governor, or upon its becoming law without such approval.

Signcd bi ' ;

I t

Date: 6/Vo /lb

Attested:

, Chief Clerk

LChuuk State Legislatule,


